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CAUTI ONARY ANNOUNCEMENT REGARDI NG EXERCI SE OF VEDANTA CALL OPTI ON

The Directors of ZCl wsh to inform shareholders that Vedanta
Resources plc (“Vedanta”) has given notice that it is exercising
its call option in terns of the Vedanta Call Option Deed (“the
Deed”). Shareholders will recall that the Deed gives Vedanta the
right to purchase the remaining 28.4% of Konkola Copper Mnes plc
(“KCM') shares held by zZC through its wholly owned subsidiary,
ZCl Holdings S.A The key terns of the call option were fully
described in the circular posted to shareholders on 11 OCctober
2004, regarding the recomended introduction of Vedanta as a
strategic equity partner in KCM and repeated on page 6 of the
2004 zC annual report.

The ternms of the Deed stipulate that the parties shall have an
initial period of 10 business days within which to attenpt to
reach agreenment on the option exercise price. In the event that
the parties are unable to reach agreenent on the option exercise
price within this period, the price shall be determned by an
i ndependent investnent bank to be appointed either by agreenent
bet ween Vedanta and ZCl, or in the absence of such agreenent, by
t he auditors of KCM

In the event that Vedanta is unwilling to pay the option exercise
price, it shall not be required to proceed with the associated
pur chase of ZCl’'s KCM shares.

The ZClI Board is dealing with the exercise of the Vedanta call
option in ternms of the procedures set out in the Deed. Gven the
early stage of negotiations, the ZCl Board is unable to provide an
accurate estimate of the time period for the process to be
conpl eted. The ZCl Board undertakes to provide regular updates to

sharehol ders on all significant devel opnents as and when they
occur. Accordingly, ZC shareholders are advised to exercise
caution when dealing in ZCl's securities wuntil a detailed

announcenent i s nade.
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