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LI FTI NG OF SUSPENSI ON AND DETAILS ON THE CHANGE | N ACCOUNTI NG
PCLI CY

Shar ehol ders are advi sed that, as ZCl have posted their annual
financial statenents for the year ended 31 Decenber 2004, the ZC
share is no | onger suspended and trading in ZCl securities my be
conti nued.

Change in accounting policy details which were not included in the
SENS announcenent dated 22 August 2005:

During the year, the Conpany changed its accounting policy in
respect of secondary devel opnent expenditure. Previously, the cost
of devel opi ng access to mne ore bodies during the conmerci al
production stage that were deenmed significant and identified as
benefiting future years were deferred and expensed in the year
when the rel ated production was achi eved. These costs are now
expensed as incurred. The effect of this change has resulted in
the wite off of deferred expenditure of USD 25,771,000 and a
decrease of Mnority Interest of USD 10, 824,000 as at 31 Decenber
2003. Further, the cost of sal es have been decreased by USD
3,388,000 and the mnority interest share in the | osses was
decreased by USD 1,423,000 in the 2003 statenment of earnings as a
result of the change in accounting policy. Loss per ordinary share
for the year ended 31 Decenber 2003 decreased by US cents 1.56.

The conparative information for the year ended 31 Decenber 2003
has been restated. The change has been accounted for
retrospectively by adjusting the opening revenue reserves,
deferred secondary devel opnent, and mnority interest for 2003 as
if the deferred secondary devel opnent had al ways been account ed
for according to this policy.

The Directors of ZCI wi sh to advise shareholders further that the
restatenent of the 2003 conparative information referred to above
was required due to changes in the accounting policies of KCM

whi ch were necessary to align KCMwith the group accounting and
reporting requirements of KCMs new majority sharehol der, Vedanta
Resources plc (“Vedanta”). These changes cane into effect from 31
Cct ober 2004. The ZCl Board believes it reasonable and practi cal
to incorporate these restatenents in the Conpany's accounts.
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