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SHAREHOLDER UPDATE

In terms of the provisions of the JSE Listings Requirenents, the
conpletion of the sale of ZC’'s 28.4% of Konkola Copper Mnes plc
shares to Vedanta Resources plc for the anpbunt of USD 213.15 mllion
resulted in the change of classification of ZCl by the JSE to a Cash
Shell or Cash Conpany. The effect of such reclassification is that
the Conmpany has a six nonth period to enter into an agreenment and
make an announcenent relating to the acquisition of viable assets,
failing which the listing will be suspended.

The Directors are in the process of preparing a sharehol der circular
containing details of the various proposals and options available to
t he Conpany (“the proposals”), in order that a decision can be taken
by the shareholders on the future direction of ZCl. The proposals

wi Il be presented to shareholders at a special general neeting which
wll take place directly after the Conpany’s Annual General Meeting,
which wll be held at Hotel Novotel, 35 rue du Laboratoire,

Luxenmbourg, on Wednesday 24 Septenber 2008 at 11h00.

The circular, containing the proposals and proposed resolutions and
form of proxy wll be posted to shareholders well in advance of the
nmeeting and at the same tinme an announcenent will be nmade setting out
t he proposal s.
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